405338 ENDORSED, FILED
ARTICLES OF INCORPORATION In the office of the Secre
tary of State of the State

of of California
Nov 16 13860
KINGVAL®S PROPERTY OWNSRS FRANK M. JORDAN, Secretary
AND WATER USZR3, INC, of State by Stacy H. Aspey
-Deputy
* R

KNOW ALL MSN BY THESE PRESENTS: : .

That we, the undersignod, citizens and residents of the State
of California, have this dey asamoclatsd ourselves together for the
purpose of forminé a corporation under the laws of zald State.

AND WE HEZIREBY CERILFE X
ARTICLE I.
That the nams of sald cciporetion is:

KINGVALE PROPERTY OWINNR3 AND WATi:R U32R3, INC.

ARTICLE II.
That the purpeses for which it 1a formed arse:
(a) The specific business in which the corporation is primarily
to engags is, to furnish, supply and distributs water at cost for yard

irrigation purposes and for domestic use to 1ts stockholders only.

{b) To buy or otherwlse acqulre, own, -operats, improve, devslop,
mortgage, pledge, leasa or otherwlse dispose of all kinds of property,
real, personsl or aixed, and sny interest therein or easement thereovar,
including more partlcularly water, water ?ights, pumping plants, reservoirs.
pipe lines, lands, righta and privileges, sasements and‘rigbts-or-wsy for
pumping plants, reservoira, water wells, canala and diatribution struc~
_turea ané to comstruct, maintain and operate pumping plants, water wells,
machinory; canalas, pipe limee and all other useful property nscessary to
develop, store, convey, supply or oth;rwiae make use of water and distri-
bution systems for the bensfit of its stockholders only.

(¢) To acquire, hold, pledge or otheiwise contract with reference
to and to sell -or othaerwiss dipposs or shares, bonds, obligetions or

other sscurities of this or any othsr corporation.
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{d) To bvorrow money, izsue bonds or notes andé secure the
payment of same by mortgsge, pleodge, or deed of trust of or upon all
or any of its propertles.

{a) To do every act snd thing which may be necessary or con-
venlent to carry out any or sll of the purpossa of the corporation.

{f) To build, conatruct end maintain rosds and séreets in and
around the Klngvale subdiviaslon in the County of Nevada, State of

California,

¥othing herein contsined shsall suthorize or be conatrued to
psrmit this corporation to carry on the buaineas of & publiec utility,
nor to permit the accumulatlion of funds for proflt, 1t belng the Intent
and purpose of this corporation fo be mutual and without profit to
its stockholders.

ARTICLE IIIX.

The forsgoing statementa of purpose contalned in ARTICLE IX
shall not be limited by referenca to or inference from one ancther, but
each such purpose clause shall be construed as a separate statement con-
rferring independent purposes and vowers upon the corporation.

ARTICLE IV.

This corporation does not contemplate the distribution of

gaina, profits, or dividends to the atociholders thareofls,
ARTICLE V.

The County in thls 3tate shere the prinecipal office for the
transacticn of business of the corperatleon iz the County of Hevadaj
providaed, howsver, that the corporation may maintain an offlce at guch
pleces within the State of Californiam aa the Board of Directora may
from time to time determine or as may be designated in the By-Laws of the
corporation.

ARTICLE VI.
The perlod of exlstence of thia corporation shall be perpetual.
AﬁTICLE VII.

The number of directors of the corporation shall be five.
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ARTICLE VIII.
The names and addreases of the peréona who are to act in the
capacity of directora until the selesctlon of thelr succeseors

ara 8o follown:?

¥ame ’ Addrass
Georgs R. Lockliin P. 0. Box l}3, Penrym, Celifornis
Dave L. Hofer 8535 Betty Lane, Z1 Cerrito, Callf.
Qrrio Foohottl gT4 Robertson Way, Sagramento, Calif.
Fred Fillmora 62l; King Avenue, Yuba City, California
Homer R. Bales P, 0, Box 115, Bowman, Galifornis
ARTICLE IX.

Each share of astock issued by the corporation shall be
sppurtenant to certain lands which shall be desoribed in the
certificate iisued therefor and ghall not be tranafsrred axﬁept
therewlith. _

ARTICLE X.

The total number of shares of stock which the corporatlon
shall have asuthority to iaaue is rive hundred shares, all of which
are to ba without par valus, .

ARTICLE XI.

The Board of Directors may, from time to time, in its

discretion, levy sud collect aasassments upon all shsares of stock

of thia corporation.

TH WITNSSS WHEREOF, we hare nareunto set our hands this 10

day of October, 1960 .
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of ficial seal in the County of Placer the day and year in this

STATE OF CALIFORNIA )

. as.
County of Placer

On this 10th day of Octocber, in the year one thousand nine
hundred and sixty, before me, MILDRED B. WARFORD, a Notary Public
in and for the County of Placer, State of California, residing there-

in, duly commissioned and sworn, personally appeared GEORGE H. LOCKLIMN,
DAVE L. HOFER, QUIRIC FOCHETTI and FRED FILLIORE known to me to ba

the persons whose names are subscribed to the within instrument, and
acknowledged to me that they executed the same.
IN WITNESS WHEREOF I.have hereunto set my hand and affixed my

certificate first above written. ] .
- - ’ ," . .
‘?}éf; 'L-j ,.*’_-':.-_. Lt -iﬂ-"-/, -::-"-' %) L e em o ¢ -:."________
Fotary Public in and for the Lounty
of Placer, State of Cdlifornia.
My Commission Expires April 6, 1Gé2

STATE OF CALIPORNIA . )
1% )

COUNTY OF 72 itac )

Oop this / dey of October, 1960, hefore me, & Notary
Public 1o and for aald county and atate, personally sppearsd
HOMER R. BALES, kmown +o me to bhe the person whose name s

gubscribed to the withln inatrument and acknowledged to me that

he eaxecuted the SEGD.

WA R LN 777//,_4,,},/-42:

Fotary Publls

My Commisalon Expires :QW?J%/ﬁ%‘




BY - LAWS
of the

KINGVALE PROPERTY OWNERS
AND WATER USERS, INC.

ARTICLE I
Place of Business

The principal office for the transaction of the business of
the corporation shall be located in the County of Nevada, State of
California.

ARTICLE 1L
Directors

Seetion 1. Number. The authorized number of directors of
this corporation shall be five, which number, unless the articles of
incorporation forbid, may be changed by a by-law duly adoptad by
the sharcholders, provided that in order to reduce such number below
five the votes or written comsents of shareholders holding more than
eighty per cent of the voting power shall be necessary.

Section 2. Qualificationa. The directors shall be shareholders.

Section 3. Powers. All corporate powers (subject te limitations
of the articles =od to the provisions of law requiring action to be
authorized or approved by the shareholders) shall be exercised by or
under authority of and the business and affairs of this corporation
shall be coutrolled by its board of directoers, and, subject to the
seme limitations, the board shall also have power:

{1} To appocint and remove all officers (other than
directors), prescribe their duties, fix their ccmpensation, aod require
from them security for faithful performance of service if deemed n2cessary;

{2) To mske rules and regulations mnot inconsistent with
1at or the articles of incorporation for the guidance of the officers and
nanagement of the affairs of the corporation;

(3) To appoint an executive committec, cooposed of two
or more directors, amd other committees; to delegate to such eXxecutive
ccmmittee any of the powers and authority of the board in the management
of the business and affairs of the corporation except the power e 2COpt,
amend, or repeal by-laws; tc maks xules aod regulations for the appointment
and terms of office of the members of such executive coomittee;

(4) To change the location of the principal office fer
the tramsaction of the business of the cerporation; tc designate amy place,
within or withcut the Statz of California, for the holding of any share-
holders' weeting except the annual aeeting.




(1) Cause to be kept open o the inspection of any persoun entitled
thereto and making proper demend therafor, a book of minutas of all meet-
ings of the directors amd shareholders of the corporation, adequate and
correct books of account of the properties and business rranszctions of
the corporation, and a shere reglster, all io the form prescribed by law
and showing the details reguired by law;

(2) adopt and use a corporate seal cemsisting of a circle setting
forth on its circumference the ngme of the corporation and showing the
State and date of incorporation;

(3) Authorize the issue of certificates for shares upon such terms
es may be lawEul and in such form as it shall prescribe and as hereinzfter
set forth, but which shall state all matters required by law and which
shall be signed or authenticated as required by law;

(4) Before the annual meeting of each year, fix the canrge, toll
or assessment to be levied against oxr upon each share of stcek to defray
all costs and exoeuses incurred or to be incurraed by the corporation,
includinz but not limited to, administrative, operaticmal, cgnstruction,
power and maintenance costs;

(5) Bill each stockholder for the sald assessaent designating
thereon the date upon which it shall be paid. The board may enroree
the paymeant therepf in any lawful manner including discontinuance of
water service; ) -

{6} From time to time establish rules and regulaticms for the use
and preration of the water available for distribution to the shereholderc.

Section 5. Electicm. The directors of the corporztion shall he
elected at the annual meeting of shareholders by =2 majority of tho shares
entitled to vote thereat and voting either in person oOF by proxy. Excapt
as providad by statute for the £illing of vacapcies which may ocrur durinz
the year, the directors shall hold office until the next annual meating
of shareholders and until thelr successors are elected.

Section 6. Meetings. (Regul~r) Regular meetings of the board of
directors shall be bald at Kingvale <uring the first week in July of
each year upor ten days notice, Other —cgular meetings may bz held at
the prinecipal office of the corporatiom, ¢v at any pleace which shall be
designaced from time to time bY resolution ¢f the board or by writtea
cousent of all members of the board and motice -f such meetings is heredby
dispensed with.

(Special). Special meetings cf the boardfor any purpose
or purposes whatever shall be called at any time by the presifent, or if
he be absent or be unable or refuse tg act, by aoy vice-presideant or by
any two directors, upom dus notice in writiag given to each diractor in
the manner prescribed by statute. Such meeting wmay ba held at the principal
office of the corporation or at smy place which shall Ze designated frem
time to time by resolution of the board or by written comseat of all zembers
of the board.

Sactican 7. Quorum, A majority of the authorized number of directors
shall be necessary to constitute a quorua of the board for the transactisn
. of business.

ARTICLE TII
Officers

Saction L. Electizn. The officers of this corporation shall be a
president, vice-prasident, a secretary, and n treasurer who shall be chosen
by the board cf directors. Each of said officers shall serve wntil he shall
resign, or be removed or become disqualified, ox until his successor shall
be elected.




Section 2. Presideant. Subject to such powers, if any, as
may be delegated by the boazd of direcrors to the ax2cutive committee,
the president shall be chief executive officer, and, subject to the
control of the board of directors, shall have gemeral supervision and
direction of the business end affairs of the corporation. He shall:

(1) Preside at all meetings of the board of directors and at
all meztings of the sharcholders;

(2) Call all meetings of the board of directors;

(3) Employ and discharge, subject to the approval of the
board, such agents and employees as the business of the corporation
shall from time to time require, =nd prescribe their duties, tarms of
employmant, and compensation;

{4} Exercise such otber powsers and perform such other duties
28 may be prescribed by the board of directors or thase by-laws.

Section 3. Vice President. In the absence or incapacity of
the president, the vice-president, or if there be more than cne, the
vice-president designated by the board of directors, shall perform the
duties of the president, and shall zlso perform such other duties as may
be prescribed for him by the board of directors.

Section 4. Secretary. The secretary shall:
—r

(1) Keep a book of minutes at the principal sffice of the
corporation or such other place as the board of directors shall order,
of all meetings of the directors and shareholders in the fora and manner
required by law:

(2) Keep at the principal office or at the office of the
corpcration's transfer agent, a share register or a duplicate share
ragister, showing the details required by law, and also a2ll other books
of the corporation excepting books of account; '

(3) FKeep at the principal office open to inspection by share-
holders at all reasonable times, the original or a certified copy of the
by-laws of the corporaticn as amended or otherwisz alterad to data;

(4) Xcep the corporate seal and affix it to ell papers and
documents requiring a seal;

(5) Attend to the giving znd serving of 211 notices of the
corporation requirad by law or tuesz by-laws to be given;

(6) Attend to such correspondence as may be essigned to him
and perform all other duties incidental to his office or prescribed Ly
the board of directors ar by law.

Section 5. Treasurer. The treasurer shall:

(1) Keep and maintain open to inspection by a2ny dizector at
all rTeasonable times, adequate and correct accounts of the preoperties
and business transactions of the corporation, which stiall include =11
matters required by law and be in form as raquired by law;

(2) Have the care and custody of the funds and valuables
of the corporation and deposit sase in the pame of and to the credit
of the corporation with such depositaries as the board of directors may
designate;

(3) Disburse the funds of the corporaticn as he wmay be orderad
by the board, taking proper wvouchers for such disbursements;

(4) Render to the president sond secretaxy or Lo the board of
directors, whenever they may require it, an account of all his transactions
as tressurer, and a financial statement in form satisfactory to then, show-~
ing the condition of the corporatiocn;

(5) Have such other powers and perform such other duties as may
be preseribed by the board of directers.




ARTICLE IV

MEETIKGS OF SHAREHOLDERS

Section 1. Apnual. The anoual meetings of the sharaholders
shall be held in the first week of July of each ysar at Kingvale, and
not less than ten days ootice therzof shall be given by the Secretary
to all shareholders.

Section 2. Special. Special meetings of sbareholders for
any purpose or purposes whatsoever may be called at sny time by the
president, or by the board of directers, or by one oOr more shereholders
helding not less than one-fifth of the voting power of the corporation.
Such meetings may be held at the principal office of the corporation or
at any place within or without the State designated by written comsent
of the sharecholders entitled to vote thereat, or by the board of directors
pursuant to anthority granted the board in and by these by-laws.

Section 3. Notice. Written notice of any special meeting of
shareholdars shall be given to zach shareholder entitled thereto uot less
than ten dmys befors such meetimg in the manner prascribed by statute,
and shall specify the day and houz and placa of meating, provided chat
notice of special meetings shall specify also the general nature of the
business to be traasacted, and provided further, that before action can
be taken at any annual meating om eithber of the proposals mrntieonmed in
Smetion 2201 of the Corporations Code of California, written rotice of
the wzneral nature of the business or oroposal must be given as in caxe
of a special meeting.

Sc~tion 4. vorum. Ne meeting of sharziolders shall tranga=t
business unless a majority of the shares entitled to vote thereat is
represanted, exceot to adjourn from day to day, or until such tive as
way be deemed propev.

Certificate of stock stall be of such form and Jevice az the
Board of Directors may dirzct. This corporation is organized for airl
will engege in the business of selling, distributing, supplving and
d=livering water for yard irrigation purposes =ud for demestic use.
Water shall only be sold, distributed, supplied andé delivered to awners
of the capital stock of this corporation, end such stock shall be appurte-
nant to certain lands when the same are dascribed in the certificate issuet
therefor, and when so describad the certificate shall shew that each share
thereby represented shall be attached and appurtensut tc on2 building lot.
he boerd of directors shall be the exclusive judge of what constitutes
a buildiang lot to which a share of stock may be issued.

Each share of stock shall entitle the cwner thereof to the use
of a proportiomate share of the water available for distributicn by the
corporation, all according to the Articles of Incorporaticn, these By-Laws
and such rules and regulations as shall be adopted by the board of divecters.
The use of such water by stockholders holding stock appurtenant B9 certain
1ands shall be restricted to such lands. Each certificate ghall be signed
by the president and countersigned by the secretary, and express on Lts
face its mumber, date of issuance, the number of shares for which and the
nerson to whom it is issued.




The certificate book shall contsin a margin on which shall be
centered the number, date, number of shares and name of the person
expressed in the corresponding certificate, and the said description
of the lapnd te which the stock may have been attached and made appurt-
ensant.

ARTICLE VI

Transfer of Stock

Subject to the provisions of law, the Articles of Lncorporation
and these By-Laws, shares of the corporation shall be trensferred by
the holders thereof whem such holders tramsfer the lend to which such
share or shares are appurtensant, by attorney legally constituted, by
their legal representatives. The certificate of stock shall ve endorsed
by such holdexr or his duly authorized agent. But 0o transfer shall be
valid uwntil the surrender of tha certificate sod the acknowledgement of
such transfer on the books of the company.

¥o surrendered certificates shall be cancelad by the secretary
before a mew one is issued in lieu thereof, and the secretary Shall
preserve the certificate sc canceled as a voucher. IE, however, a
certificate shall be lost or destroyed;~%he_ board of dixectors may
order a mew certificate issued upon such gusrantees being first
given by the parties claiming the same as the board of directors shall
deem satisfactory. If the lapd to which certain shares are appurtenant
shall have been transferred without surreandering the certificate, then
the board of directors may order new certificates issued for said land
or property upon such guarantees from the parties claiming the same, as
the board of directors shall deem necessary-

ARTICLE VII
Voting
At all corporate weetings, each stockholder, either in perscn
or by proxy, shall be entitled to as many votes as he owns shares

of stock. Such proxy shall be in writing and filed with the secretary
before or at the meeting.

ARTICLE VIII
Amendments
These by-laws may be altered or amended at any meeting of the
stockholders by a majority of the stock rapresentad at such meeting,
or by a two-thirds vote of the whole numbaer of the board of directors,
to be ratified by the first meeting of the stockholders thereafter.

ARTICLE IX

Waivers, Consents, Approvals

Absentees frcm any meeting of directors or shareholders at
which a quorum is present (except an annual meeting of shareholders
at which action is tnken on either or the proposals mentioned in
section 2201 of the Corporarions Code) may sign a written waiver of
notice, or a consent to the holding of such meating, or an approval
of the minutes thereof, and validate all transactions hed or taken

thereat.




ARTICLE X

Hon-Profit -

The corporatiom does not coatemplate the earning of any
profits nor the distribution of gains, profits or dividends to the
stockholders; assessments and charges against the capital stock shall
be made ouly to the extent necessary to defray the costs and obli~
gations incurred by the corporatioco.

ENOW ALL MEN BY THESE PRESENIS:

That we, the undersigned, Directors and Secretary of the
corporation known as and called KINGVALE PROPERTY CWNERS AND WATER
USERS, INC., do hereby certify that the above and foragoing By-Laws
were duly adopted as the By-Laws of said corporation, on the 2nd
day of July , 1961; and that the sazme do now constitute
the By-Laws of said corperation.

GEORGE R. LOCRLIN

Director

——

QUIRIC FOCHETTL

Director

FRED L. FILIMORE

Dirertor

___D. L. HOTER

rireccor

BRUCC B. BALES

Director

R. L. DUNSHEE

Secracary
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BY - LAWS
of the

KINGVALE PROPERTY OWNERS
AND WATER USERS, INC.

ARTICLE I
Place of Busliness

The principal office fof the transaction of the business of
the corporation shall be located in the County of Nevada, State
of California,

ARTICLE II
Directors

Section 1. Number, The authorized number of dlrectors of
this corporation shall be five, which number, unless the articles
of incorporation forbid, may be changed by a by-law duly adopted
by the shareholders, provided that in order %o reduce such
number below five the votes or written consents of shareholders
holding more than eighty per cent of the voting power shall be
necessary.

Section 2. Qualificatlions. The directors shall be
shareholders.

Section 3. Powers., All corporate powers (subject to
limitations of the articles and to the provisions of law
regquiring action to be authorized or approved by the shareholders)
shall be exercised by or under authority of and the buslness
and affairs of this corporation shall be controlled by its
board of directors, and, subject to the same limitations, the
board shall also have power:

(1) To appoint and remove all officers
(other than directors), prescribe thelr duties, filx their
compensation, and require from them security for faithful
performance of service 1f deemed necessary;

(2) To make rules and regulations not
inconsistent with law or the articles of incorporation for the
guidance of the officers and management of the affalrs of the
corporation;

(3) To appoint an executive committee,
composed of two or more directors, and other committees; to
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delegate to such executive commlttee any of the powers and
authority of the board in the management of the business

and affalrs of the corporation except the power to adopt,
amend, or repeal by-laws; to make rules and regulations

for the appointment and terms of office of the members of such
executlive committee;

(%) To change the location of the principal
office for the trandaction of the busliness of the corporation;
to designate any place, wlthin or without the State of
California, for the holding of any shareholders' meeting
except the annual meetlng.

Section 4., Dutles, The board of directors shalli

(1) Cause to be kept open to the
inspection of any person entitled thereto and making proper
demand therefor, & book of minutes of all meetlings of the

" directors and shareholders of the corporation, adequate and

correct books of account of the properties and business
transactions of the corporation, and a share register, all in
the form prescribed by law and showing the details requlred

by law; .

(2) Adopt and use a corporate seal conslsting

" of a circle setting forth on its clrcumference the name of

the corporation and showlng the State and date of incorporation;

(3) Authorize the issue of certificates for
shares upon such terms as may be lawful and in such form as
1t shall prescribe and as herelnafter set forth, but which
shall state all matters required by law and which shall be
signed or authentlcated as required by law. At the discretion
of the board, to confer honorary membership in the corporation,
which membership shall be exempt from all charges, tolls, or
assessments,

(4) Before the annual meeting of each year,
fix the cherge, toll or assessment to be levied against or
upon each share of stock to defray all costs and expenses
ineurred or to be incurred by the corporation, includlng
but not limited to, administrative, operational, constructlon,
power and maintenance costsi

(5) Bill each stockholder for the sald assess-
ment designation theron the date upon which it shall be pald.
The board may enforce the peyment thereof in any lawfil manner
including discontinuance of water service., All land owners,
stockholders and all certificate hpblders are liable for the -
charges, tolls or assessments levied by the board whether or
not their lands are actually served Dy water by the corporation,

(6) From time to time establish rules
and regulations for the use and proration of the water
available for dlstribution to the shareholders,

BE IT RESOLVED BY TEE BOARD OF DIRECTORS
OF KINGVALE PROPERTY OWNERS AND WATER USERS, INC, AS FOLLOWS:
2




Section 1: The public health and safet 3
adoption of reasonable rules and regulatlonsygzjgiiiigtht
the supply and distribution of water to water users by the
corporation; such rules are necessary for the protection of
life and property and for the common benefit of all water
users served by Kingvale Property Owners and Water Users, Inc,

Section 2: The corporation will serve water at cost to
users' service connections at such pressures and in such
amounts as may be avallable from time to time in the normal
and Teasonable operation of the water system.

Section 3: The corporation shall have to power to
restrict the use of water durlng any emergency caused by
drought, or other threatened or exlsting water shortage and
to prohibit the wastage of water of the use of water during
such periods for any prupose other than househdld uses or
other restricted uses as may be determined to be necessary
by the Board of Directors and may prohiblt use of such water
during such periods for specific uses which the Board may
from time to time find to be non-essential,

Section 43 The corporation may refuse to furnish water
and may discontinue service to any premises where apparatus,
appllances or equipment using water is found to be dangerous
or unsafe or where the use of water on such premise is found
to be detrimental or injurious to the water service furnlshed
to other users, or where it ig found that negligent or
wasteful use of water exlsts on any premise which affects the
corporation's water service, In the event it becomes necessary
to shut off or disconnect a premise from the water systenm
for any of the foregoing reasons, water shall be relnstated
upon the owner's payment to the corporation of the sum of
$150,00 pius the cost of labor in disconnecting and recan-
necting such premise to the water system,

Section 51 No person chall tamper with, or oconnect a
premise to the corporation’s water mains except under the
supervision of a director or other authorized repregentative

of the corporation.

Section 6: The corporation shall have no responsibility
for the mzintenance or repalr of any service connection from
the corporation's main o the users dwelling and the maintenance
and repair of such service cormection shall be the sole respon-
sibility of the user. The corporation, 1ts directors and
authorized representative, shsll at all times have the right
to inspect service connections, taps, fauctes, outlets, valves
and other appurtenances on the user's premlses at any or all
reasonable times for the purpose of insuring the proper and

adequate operation thereof.




Section 7: The corporation will not be responsible for
any loss or damage caused by any negligence or unlawful act
by any user or any other person 1in installing, maintalning,
supplying or uslng any appllances, faclillitles or equipment
for which water or water service is furnished by the corpor-
ation. FEsch user shall be responsible for damage to the District's
mains or other property comprising any part of the corporations?
water system resulting from use or operation of any appllances
or facilitles on such user's premlses, Including buf not
limited to, damage caused by steam, hot water or chemlcals,

Section 8: Any member of the board, or its authorized
representative shall have access to any unoccupled dwelling
connected to the water system where there are reasonable
grownds to belleve that a valve, appllances or outlet
located on such premlses has been left open or 1ls leakling,
or is otherwise not performing the use for which 1t was
intended. In the event 1t becomes necessary to galn acclss
to any unoccupled dwelling or structure, two authorized adult
persons may enter such dwelling for the sole purpose of closing
valves or doing any act necessary to prevent wastage of water,
In the event 1t becomes necessary to damage or break a
padlock or other lock, the corporation will immedlately replace
the lock, notify the owner of such unoccupled dwellling or
structure, and forward to him the set of keys or combination
of such lock. The owner of such premlises shall reimburse
the corporation for the cost of such lock together wlth
the Teasonable cost of any labor expended in preventing
water wastage,

PASSED AND ADOPTED this third day of _July
1971 by the followling vote:

Ayes: Directors 5 Hembers 27

Noes: Directors Members 5

Absent: Directors 0 -

Reapproved July 2, 1977. Incorporated 1lnto by-laws, 1977,

ARTICLE II
cont'd

Section 5: Election., The directors of the corporation
gehall be elected at the annual meetine of shareholders by a
ma jority of the shares entlitled to vote thereat and voting
either in person or by proxy. Except as provided by
statute for the filling of vacancles whlch may occur
during the year, the directors shall hold office until the
next annual meeting of shareholders and until thelr
successors are elected,

Section ¢, Meetings, (Regular) Regular meetlnzs of the
board of directors shall be held at Kingvale during the flrst

week in July of each year upon ten days notice. Other
regular meetings may be held at the principal office of the

-4 -




corporation, or at any place which shall be deslgnated from
time to time by resolution of the board or by written consent
of rll members of the board and notice of such meetings 1is
hereby dlspensed with, '

.{Special), Speclal meetings of the
board for any purpose or purposes whatever shall be called
at any time by the president, or if he be absent or be
unable or refuse to act, by any vice-president or by any
two directors, upon due notice in wrlting given to each director
in the manner prescribed by statute, Siich meetlngs may be held
at the principal office of the corporatlion or at any place which
shall be desiznated from time to time by resolutlon of the
 board or by written consent of all members of the board,

. Section 7. Quorum, A majority of the authorlzed
number of directors shall be necessary to constitute a
guorum of the board for the transaction of business.

ARTICLE III
Officers

Section 1. Election, The officers of this corporation
ghall be a president, vice-president, a secretary, and a
treasurer who shall be choBen by the board of dlrectors,
Fach of sald officers shall serve until he shall resign, or
be removed or become disqualified, or until his successor
anall be elected, '

Section 2. President, Subject to such powers, if any,
as may be delegated by the board of directors to the executlve
committee, the president shall be chief executive officer, and,
subject to the control of the board of directors, shall have
general supervision and direction of the business and affalrs

of the corporation. He shall:

(1) Preside at all neetings of the board of directors, !
and at all meetings of.the shareholders;

(2) Call all meetings of the board of directors;

(3) Employ and discharge, subject to the approval of the
board, such agents and employees as the business of the
corporation shall from time to time require, and prescribe
their duties, terms of employment, and compensation;

(4) Exercise such other powers and perform such other
duties as may be prescribed by the board of directors or

thege by-laws,

Section 3. Vice President. In the absence of incapacity
of the president, the vice-president, or Af there be more
then one, the vice-president designated by the board of
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directors, shall perform the dutles of th I

e presldent, a
shall also perform such other dutles as may be prescribgg
for him by the board of directors.

Section 4. Secretary. The secretary shall:

(1) Keep & book of minutes at the principal office
of the corporation or such other place as the board of directors
chall order, of all meetings of the directors and shareholders
in the form and manner required by lawi -
(2) Xeep at the principal offlce oOT at the office of
the corporation’s transfer agent, a share reglster or a
duplicate share register, showing the details required by
law, and also &ll other books' of the corporation excepting
books of account;
(3) Keep &t the principal office open to inspection
by shareholders at all reasonable times, the original or
certified copy of the by-laws of the corporation as amended

or otherwlse altered to date;
(4) Xeep the corporate seal and affix it to all papers
and documents requiring & seal;
(5) Attend to the glving and serving of all notlces
of the corporation required by law or these by-laws to be glven;
(6) Attend to such correspondence as may be assigned

to him and perform all other dutles jncidental to his
office or prescribed by the board of directors or by law.

Section 5. Ireasurer. The treasurer shall:

: {1) Keep and maintain open to inspection of any director
at all reasonable times, adequate and correct accounts of

the propertles and business transactions of the corporation,
which shall include all matters required by law and be in
form as required by laws _

(2)  Have the care and custody of the funds and
valuables of the corporation and deposlt same in the. nane
of and to the credit of the corporation with such deposltarles
as the board of directors may designate;

(3) Disburse the funds of thke corporation as he may be
ordered by the hoard, taking proper vouchers for such

disbursementsi _
(4) Render tO the president and secretary or to the board

of directors, whenever they may require 1t, an account of
all his transactlon as treasurer, and & financial statement
in form satisfactory to them, showing the condition of the
corporatlion; _

(5) Have guch other powers and perform such other
duties as may be prescribed by the board of dlrectors.




ARTICLE IV
MEETINGS OF SHAREHOLDERS

Section 1. Annual, The annual meetings of the
shareholders shall be held in the first week of July of
each year at Klngvale, and not less than ten days notlce
thereof shall be glven by the Secretary to all shareholders,

Section 2, Special, Special meetings of shareholders
for any purpose or puroses whatsoever may be called at any
time by the president, or by the board of directors, or by
one or more shareholders holding not less than one-firfth
the voting power of the corporation, Such meetings may
be held at the principal office of the corporation or at any
place within or without the State designated by the written'
consent of the shareholders entitled to wote thereat, or
by the board ‘of directors pursuant’to authority granted
the board in and by these by-~laws,

~ Section 3. Notice. Written notice of any specilal
meeting of shareholders shall be glven to each shareholder
entitled thereto not less than ten days before such meeting
in the manner prescribed by statute, and shall specify the
day and hour and place of meeting, provided that notice of
special meetings shall specify also the general nature of the
business to be transacted, and provided further, that
before action can be taken at any annual meeting on either of
the proposals mentioned in Section 2201 of the Corporations

. Code of California, written notice of the general nature of

the business or proposal must be given as in case of &
specisl meetings.

Section 4, Quorum. No meeting of shareholders shall
transact business unless a majority of the shares entitled

to vote thereat is represented, except to adjourn from day
to day, or until such time as may be deemed proper.

ARTICLE V .

Certificate of Stock

Certificate of stock shall be gf such form and device
as the Board of Directors may direct., This corporation 1s
organized for and will engage in the business of selling,
distributing, supplying and delivering water for yard
irrigation purposes and for domestic use, Water shall only
be sold, distributed, supplied and delivered to owners of
the capital stock of this corporation, and such stock shall
be appurtenant to certain lands when the same are described
in the certificate issued therefor, and when so described
the cerfificate shall show the each share thereby represented
shall be attached and appurtenant to one building lot., The -
board of directors shall be the excluslive judge of what -
constitutes a vuilding lot to which a share of stock may

be 1lssued.
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Fach share of stock shall entlitle the owner thereof
to the use of & proportionate share of the water available
for distribution by the corporation, all according to the
Articles of Incorporation, these By-Laws and such rules
and regulatlions a8 shall be adopted by the board of
directors. The use of such water by stockholders holding
stock appurtenant to certain lands shall be restricted to..
such lands, Each certificate shall be signed by the president
and countersigned by the secretary, and expressm 1lts face its
number, date of 1lssuance, the number of shares for which
and the person to whom it is issued, '

The certificate boock shall contain a margin on whiloh
shall he centered the number, date, number of shares and
name of the person expressed in the corresponding certiflcate,
and the said description of the land to which the stock
may have been attached and made appurtenant,

ARTICLE VI
Transfer of Stock

Subject to the provisions of law, the Articles of
Incorporation and these By-Laws, shares of the corporatlon
shall be transferred by the holders thereof when such holders
transfer the land to which such share or shares are appurtneant,
by attorney legally constituted, by thelr legal representatives,
The cértificate of stock shall be endorsed by such holder or
his duly authorized agent, . But no transfer shall be valid
until the surrender of the certificate and the acknowledgement
of such transfer on the books of the company.

No surrendered cerfificate shall be canceled by the
secretary before a new one 1s issued in lleu thereof, and the
secretary shall perserve the certificate so conseled as a
voucher, If, however, a certificate shall be lost or
destroyed, the board of directors may order & new certificate
issued upon such guarantees being flrst glven by the partles
claiming the same as the board of. directors shall deem
satisfactory., If the land to which certaln shares are
appurtneant shall have been transferred without surrendering
the certificate, then the board of directors may order new
certificates issued for said land or.property upon such
guarantees from the parties clelming the same, as the
board of directors shall deem necessary.




ARTICLE VII

Voting

At all corporate meetings, each stockholder, elther
in person or by proxy, shall be entitled to as many votes
as he owns shares of stock. Such proxy shall be in writing
and filed with the secretary before or at the meeting.

ARTICLE VIII
Amendments
These by-laws may be altered or amended st any meetling
of the stockholders by a majority of the stock represented
at such meeting, or by & two-thirds vote of the whole

number of the board of directors, to be ratified by the first
meeting of the stockholders thereafter.

ARTICLE IX

Walvers, Consents, Approvals

Absentees from any meeting of directors of shareholders
at which a gquorum is present (except an annual meeting
of shareholders at which action is taken on elther or the
proposals mentioned in section 2201 of the Corporations Code )}
may sign a written waiver of notice, or a consent to the holding

. of such meeting, or an approval of the minutes thereof, and

validate all transactions had or taken thereat.
ARTICLE X

Non~-Profit

The corporation does not contemplate the earning of
any profits nor the distribution of galns, profits or
dividneds to the stockholders; assessments and charges agalnst
the captal stock shall be made only to the extent necessary to
defray the costs and obligations incurred by the corporation,

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, Directors and Secretary of
the corporation known as and called KINGVALE PROPERTY OWNERS
AND WATER USERS, INC,, do hereby certify that the above and
foregoing By-Laws were duly adopted as the By-laws of said "’
corporation, on the 2nd ~ day of July , 1961;
and that the same do now constitute the By-Laws of sald

corporation,
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Adopted on the

"’ | 2nd

GEORGE R, LOCKLIN

day of _July 1961;

Director

QUIRIC FOCHETTI

Director

FRED L, FILLMORE

Director

D. L. BOFER

Director

BRUCE B, BALES

Director

R. L, DUNSHEE

Secretary

Revised and ratified this

day of July 1977

GEORGE TRIMBEL

Director

GENE HARLISS

Director

ED_JOHNSON

Direotoi

JIM JOHNSON

Director

W. A, LOGAN

Secrétary




